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3URYDEOH 0DUNHWV //& �³30/´ RU WKH ³)LUP´� DSSUHFLDWHV WKH RSSRUWXQLW\ WR FRPPHQW RQ SURSRVHG
6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ �WKH ³6(&´ RU WKH ³&RPPLVVLRQ´� 5XOH ��F�� �³��F��´ RU WKH
³3URSRVDO´�� 30/ LV D )LQDQFLDO ,QGXVWU\ 5HJXODWRU\ $XWKRULW\ �³),15$´� EURNHU�GHDOHU RSHUDWLQJ DQ
$OWHUQDWLYH 7UDGLQJ 6\VWHP �³$76´� IRU WKH VHFXULWLHV ILQDQFH PDUNHWV� 7KH )LUP¶V $76� $XURUD� VHHNV WR
SURYLGH EURDGHU DFFHVV SRLQWV� LQFUHDVHG OLTXLGLW\� HIILFLHQF\� DQG XOWLPDWHO\ WUDQVSDUHQF\ WKURXJK
LPSURYHPHQWV LQ ZRUNIORZV DQG PDUNHW VWUXFWXUH WR WKH ILQDQFLQJ PDUNHWV��

7KH WHUP PDUNHW VWUXFWXUH LV RI XWPRVW LPSRUWDQFH WR 30/� 7KH )LUP ZDV HVWDEOLVKHG RQ WKH SULQFLSOH WKDW
ZH FRXOG XVH RXU FROOHFWLYH WDOHQWV DV D WHDP RI KLJKO\ DFFRPSOLVKHG FRPSXWHU VFLHQWLVWV FRXSOHG ZLWK
LQFUHDVLQJO\ EURDG H[SHULHQFH LQ WKH FDSLWDO PDUNHWV WR IXQGDPHQWDOO\ JURZ PDUNHWV� %URDGO\� ZH YLHZ
WKH 3URSRVDO DV D VWHS LQ WKH ULJKW GLUHFWLRQ RI H[HFXWLQJ RQ WKH JRDOV RI 6HFWLRQ ����E� RI 'RGG�)UDQN W��

� 6HH JHQHUDOO\� 'RGG�)UDQN :DOO 6WUHHW 5HIRUP DQG &RQVXPHU 3URWHFWLRQ $FW� �����������
KWWSV���ZZZ�JRYLQIR�JRY�FRQWHQW�SNJ�&537����KUSW����SGI�&537����KUSW����SGI >KHUHLQDIWHU 'RGG�)UDQN@�

�$XURUD LV D FORXG�EDVHG $76 IRU WKH PDWFKLQJ RI &&3�EDVHG DQG ELODWHUDO VHFXULWLHV OHQGLQJ� VHFXULW\ EDVHG VZDSV�
DQG ILQDQFLQJ EDVHG RSWLRQV WUDGHV� 3URYDEOH 0DUNHWV ZDV IRXQGHG LQ ���� DQG VHHNV WR XWLOL]H SULRU UHVHDUFK DQG
H[SHUWLVH LQ VHFUHF\�SUHVHUYLQJ FRPSXWDWLRQ �³63&´� VXFK DV KRPRPRUSKLF HQFU\SWLRQ �³+(´� DQG PXOWL�SDUW\
FRPSXWDWLRQ �³03&´� ZKHUH DSSOLFDEOH� 7KHVH FU\SWRJUDSKLF WHFKQLTXHV� LQ WKH YLHZ RI WKH )LUP� SURYLGH
IXQFWLRQDOLW\ EH\RQG WKH SURPLVHV RI EORFNFKDLQ DQG '/7� DOORZLQJ PDUNHW SDUWLFLSDQWV IXOO FRQWURO RI WKHLU GDWD DW
UHVW DQG LQ WUDQVLW� ZKLOH DOORZLQJ IRU WKH UXQQLQJ RI XVHU�FRQWUROOHG SURFHVVHV RQ WKDW HQFU\SWHG GDWD WR SURGXFH
GHVLUHG UHVXOWV �H�J�� DQ DOJRULWKP� FUHGLW PDWFKLQJ� ULVN PDQDJHPHQW�� 30/ EHOLHYHV WKDW� RYHU WLPH� 63& ZLOO
SURYLGH SDUWLFLSDQWV DQG UHJXODWRUV D EHWWHU XQGHUVWDQGLQJ RI WUXVW DQG VKDULQJ RI LQIRUPDWLRQ DQG GDWD WKDW ZLOO
VXSSRUW D VWURQJHU DQG PRUH VHFXUH PDUNHW VWUXFWXUH�



³SURPXOJDWH UXOHV WKDW DUH GHVLJQHG WR LQFUHDVH WKH WUDQVSDUHQF\ RI LQIRUPDWLRQ DYDLODEOH WR EURNHUV�
GHDOHUV� DQG LQYHVWRUV� ZLWK UHVSHFW WR WKH ORDQ DQG ERUURZLQJ RI VHFXULWLHV ´ �� �

7KH )LUP¶V HWKRV EHOLHYHV ZKHWKHU LW LV LGHQWLI\LQJ LPSURYHPHQWV WR WKH PDUNHW VWUXFWXUH RU GHSOR\LQJ
WHFKQRORJ\� FKDQJHV VKRXOG DOZD\V EH GHSOR\HG ZLWK SUDJPDWLVP� $V LW SHUWDLQV WR LQFUHDVLQJ
WUDQVSDUHQF\� ZKLOH KLJKO\ VXSSRUWLYH� ZH WDNH FDXWLRQ WKDW WKH 3URSRVDO¶V LPSOHPHQWDWLRQ DQG GHPDQGV
PD\ XQLQWHQWLRQDOO\ LQFUHDVH WKH EXUGHQ RI VXFK FRPSOLDQFH ERWK LQ RXWULJKW FRVW IRU HDFK LQGLYLGXDO
SDUWLFLSDQW ROG DQG QHZ� DQG PRVW LPSRUWDQWO\� WKH ORQJ�WHUP LPSDFWV IRU WKH JURZWK RU XQLQWHQGHG
PLWLJDWLRQ WKHUHLQ RI WKH PDUNHW DV D ZKROH�

:H KDYH ZDWFKHG ERWK LQ RXU VKRUW WHQXUH DV D ),15$PHPEHU ILUP� DQG DV LQGLYLGXDOV LQ RXU SULRU
SURIHVVLRQDO OLYHV� WKH VWHDG\ DQG WKRXJKWIXO LPSOHPHQWDWLRQ RI UHJXODWLRQ WLHG WR WKH JRDOV RI 'RGG�)UDQN
WKDW KDYH VLJQLILFDQWO\ LPSURYHG PDUNHW FRQGLWLRQV� DQG V\VWHPLF VWDELOLW\� $V LV PRUH SHUWLQHQW WR WKLV
SURSRVDO� 30/ VXSSRUWV WKH VXFFHVV RI SUH 'RGG�)UDQN UHJXODWRU\ GHYHORSPHQWV� VWDWHG PRUH VSHFLILFDOO\
LQ D SULRU SROLF\ OHWWHU�

³5HJXODWLRQ 6+2 DQG ),15$5XOH ���� « KDYH FXUWDLOHG D ORW RI WKH µKHDGOLQH¶ DFWLYLW\� �

WKDW LV RIWHQ DWWULEXWHG WR GLVUXSWLYH DQG YRODWLOH PDUNHW HYHQWV� 7KH )LUP H[SOLFLWO\
DSSODXGV WKH HIIRUWV RI ERWK ),15$ DQG WKH 6(& LQ HVVHQWLDOO\ ULGGLQJ WKH PDUNHW RI ZKDW
LV GHHPHG 1DNHG 6KRUW 6HOOLQJ �³166´� WKDW ZDV D ODUJH FRQWULEXWRU WR WKH QHJDWLYH
VWLJPD DURXQG VKRUW VHOOLQJ OHDGLQJ LQWR� GXULQJ� DQG DIWHU WKH )LQDQFLDO &ULVLV RI ����
DOVR NQRZQ DV WKH *OREDO )LQDQFLDO &ULVLV �WKH ³*)&´�� 7R ZLW� GXULQJ WKH +RXVH
)LQDQFLDO 6HUYLFHV &RPPLWWHH¶V KHDULQJV DURXQG *DPH6WRS �³*0(´�� WKH WRSLF RI 166
ZDV IUHTXHQWO\ UDLVHG DV D PDMRU FRPSRQHQW WR WKH HYHQWV VXUURXQGLQJ *0(¶V YRODWLOLW\�
30/ EHOLHYHV WKDW ZKLOH WKH SUDFWLFH RI 166 KDV FHUWDLQO\ QRW EHHQ HUDGLFDWHG� WKURXJK
UXOH LPSOHPHQWDWLRQV DQG HQIRUFHPHQW� WKH 6(& DQG ),15$ KDYH VLJQLILFDQWO\ UHGXFHG
WKH RFFXUUHQFH RI WKLV DFWLYLW\ WR D OHYHO ZKHUH LWV LPSDFW WR WKH EURDGHU PDUNHW LV GH
PLQLPLV�´�

+RZHYHU� EDVHG RQ D FDVXDO UHYLHZ RI FRPPHQWV UHFHLYHG IRU ),15$51 ����� � DQG FRPPHQWDU\ IRU WKH�

XQGHUO\LQJ SURSRVDO KHUHLQ� WKH VWLJPD DURXQG VKRUW�VHOOLQJ DQG LWV XQGHUO\LQJ PDUNHW VWUXFWXUH UHPDLQV LQ
QHHG RI LPSURYHPHQW� 30/ EHOLHYHV LW LV LPSRUWDQW WR GLIIHUHQWLDWH EHWZHHQ QHJDWLYH VWLJPD DQG
OHJLWLPDWH SUREOHPV LQ WKH XQGHUO\LQJ PDUNHW VWUXFWXUH DV EHLQJ WZR YHU\ GLIIHUHQW KXUGOHV� <HV� JHQHUDOO\

� 6HH JHQHUDOO\� KWWSV���ZZZ�ILQUD�RUJ�UXOHV�JXLGDQFH�QRWLFHV�������FRPPHQWV�

� 6HH� 3URYDEOH 0DUNHWV 0DUNHWV //& �30/� &RPPHQWV RQ 65 ������ ���������� DW SJ� ��
KWWSV���ZZZ ILQUD�RUJ�VLWHV�GHIDXOW�ILOHV�1RWLFH&RPPHQW�3URYDEOH���0DUNHWVB0DWWKHZ���5����&RKHQB�����B�
���������������),15$���������������3URYDEOH���0DUNHWV���//&�SGI�

� 6HH JHQHUDOO\� KWWSV���ZZZ ILQUD�RUJ�UXOHV�JXLGDQFH�UXOHERRNV�ILQUD�UXOHV������
� 6HH JHQHUDOO\� KWWSV���ZZZ�VHF�JRY�LQYHVWRU�SXEV�UHJVKR�KWP�
� ,G� DW SJ� ����

� )RU FODULILFDWLRQ� LQ LWV FDSDFLW\ DV D EURNHU�GHDOHU DSSURYHG IRU WKH RSHUDWLRQ RI DQ $76 WKDW IRFXVHV LQLWLDOO\ RQ
HTXLW\ PDUNHWV� FRPPHQWV KHUHLQ VKRXOG EH SUHVXPHG WR SHUWDLQ WR HTXLW\ VHFXULWLHV� 7KH )LUP LV DZDUH� DQG QRWHV
WKDW WKH SRWHQWLDO VFRSH RI WKH 3URSRVDO KDV LPSOLFDWLRQV IRU PDUNHWV ZHOO EH\RQG HTXLWLHV� LQFOXGLQJ� EXW QRW OLPLWHG
WR FU\SWRFXUUHQF\�



VSHDNLQJ ZH DJUHH WKDW ³WKH VHFXULWLHV OHQGLQJ PDUNHW LV RSDTXH�´ EXW 30/ EHOLHYHV VLJQLILFDQW QXDQFH LV�

UHTXLUHG WR SURSHUO\ H[SRXQG RQ WKDW DVVHVVPHQW� 2SDFLW\ KDV UHLJQHG VXSUHPH IRU WKRVH WKDW DUH QRW PDLQ
SDUWLFLSDQWV LQ 6/ �RU FORVH HQRXJK WR WKHP WR EH DSSULVHG RI WKH LQIRUPDWLRQ WKDW H[LVWV ZLWKLQ WKH FXUUHQW
6/ HFRV\VWHP� EXW WKH ORRNLQJ JODVV EHFRPHV PXFK FOHDUHU IRU WKRVH ZKR KDYH DFFHVV WR VRPH RU DOO SDUWV
RI WKH PDUNHW VWUXFWXUH WR GHULYH PRUH DFFXUDWH LQIRUPDWLRQ� $V VXFK ZH ZRXOG OLNH WR SURPRWH DQ
DOWHUQDWLYH DVVHVVPHQW�

7KH VHFXULWLHV OHQGLQJ PDUNHW LV KLJKO\ QXDQFHG� FRPSOH[� DQG LWV WUDQVSDUHQF\� RU ODFN WKHUHRI�
KDV D GLUHFW FDXVH DQG HIIHFW UHODWLRQVKLS WR D SDUWLFLSDQW¶V DELOLW\ WR GLUHFWO\ SDUWLFLSDWH LQ WKH
WUDQVDFWLQJ RI XQGHUO\LQJ ERUURZV DQG ORDQV�

,W LV WKH ODVW SDUW RI WKDW VWDWHPHQW WKDW WKH )LUP UHTXHVWV WKH 6(& FRQVLGHU ZKHQ LPSOHPHQWLQJ WKH ILQDO
IRUP RI ��F��� DQG KRZ ZH ZLOO VHHN WR DGGUHVV DQG DSSURDFK RXU FRPPHQWV LQ WKLV OHWWHU� $V QRWHG LQ RXU
UHFHQW UHTXHVW IRU DGGLWLRQDO WLPH IRU FRPPHQW � ³>Z@LWK WKH SXEOLFDWLRQ RI SURSRVHG UXOH ��F�� IRU 6/���

DORQJ ZLWK QHZ SURSRVDOV IRU 6%6 YLD ILOH QR� 6������� DQG ILOH QR� 6������� � WKH &RPPLVVLRQ KDV�� ��

LQWURGXFHG QHDUO\ ��� SDJHV RI PDWHULDO IRU SDUWLFLSDQWV WR GLJHVW� GLVFXVV� DQG FRPPHQW RQ�´ $V RWKHUV
KDYH DOVR VWDWHG� WKHUH DUH �� VSHFLILF FRPPHQWV UHTXHVWV LQ WKH SURSRVDO DORQH� /RRNLQJ GHHSHU� WKHVH
FRPPHQW UHTXHVWV LQWURGXFH D WRWDO RI ��� LQGLYLGXDO TXHVWLRQV SURSRVHG E\ WKH &RPPLVVLRQ WKURXJKRXW�
:H GR QRW EHOLHYH LW LV LQ WKH LQWHUHVW RI WKH &RPPLVVLRQ� RWKHU FRPPHQWHUV� DQG WKH RYHUDOO PDUNHW IRU WKH
)LUP WR LQGLYLGXDOO\ H[SRXQG RQ DQG HQJDJH ZLWK HDFK RI WKHVH TXHVWLRQV� 5DWKHU� RXU DSSURDFK LV WR
GLVVHFW KLJK OHYHO SRLQWV UHJDUGLQJ PDUNHW VWUXFWXUH DQG RIIHU VXSSRUW RU DOWHUQDWLYH VXJJHVWLRQV ZKHUH
DSSURSULDWH WR KHOS WKH &RPPLVVLRQ VXFFHHG RQ LWV PLVVLRQ LQ DQ HIILFLHQW PDQQHU�

,� 7KH FUHDWLRQ RI D ³FRQVROLGDWHG WDSH´ IRU 6/ WUDQVDFWLRQV

7KH )LUP UHVRXQGLQJO\ VXSSRUWV WKH FDUHIXOO\ DQG HORTXHQWO\ FKRVHQ ZRUGV LQ FRPPHQWV SURYLGHG E\ 'U�
-DPHV -� $QJHO VWDWLQJ VXFFLQFWO\ WUDQVSDUHQF\ JRDOV RI WKH ��F�� SURSRVDO�

³5,*+7 21������������������´��

,Q RXU YLHZ D FRQVROLGDWHG WDSH �³&7´�� RU VLPLODU UHSURGXFWLRQ RI GDWD ZRXOG LQGHHG SURYLGH YDOXDEOH
LQIRUPDWLRQ DQG WUDQVSDUHQF\ WR WKH VHFXULWLHV OHQGLQJ PDUNHW� +RZHYHU� WKH FRQWH[W LQ ZKLFK WKH
&RPPLVVLRQ SUHVHQWV LW LQ WKH UXOH ZH EHOLHYH FDQ DQG ZLOO FUHDWH FRQIXVLRQ DV WR LWV XOWLPDWH JRDOV� 7KH
3URSRVDO VWDWHV LQ UHODWLRQ WR WKH +RXVH )LQDQFLDO 6HUYLFHV &RPPLWWHH¶V 0DUFK ��� ���� KHDULQJ� ³*DPH
6WRSSHG" :KR :LQV DQG /RVHV :KHQ 6KRUW 6HOOHUV &ROOLGH� 3DUW ,,� WKDW�

³$V 0LFKDHO %ODXJUXQG VWDWHG GXULQJ WKH KHDULQJ� µ>D@ V\VWHP WKDW DQRQ\PRXVO\
SXEOLVKHG WKH PDWHULDO WHUPV IRU HDFK VWRFN ORDQ ZRXOG SURYLGH WKH QHFHVVDU\ GDWD WR

�� 6HH� 5H� 5HSRUWLQJ RI 6HFXULWLHV /RDQV� -DPHV -� $QJHO� 3K� '�� &)3� &)$� ���������� DW SJ� ��
KWWSV���ZZZ�VHF�JRY�FRPPHQWV�V��������V����������������������SGI�

�� 6HH JHQHUDOO\� KWWSV���ZZZ�VHF�JRY�UXOHV�SURSRVHG���������������SGI�
�� 6HH JHQHUDOO\� KWWSV���ZZZ�VHF�JRY�UXOHV�SURSRVHG���������������SGI�
�� 6HH JHQHUDOO\� KWWSV���ZZZ�VHF�JRY�FRPPHQWV�V��������V����������������������SGI�

� 6HH� 3URSRVHG UXOH� 5HSRUWLQJ RI 6HFXULWLHV /RDQV� �� &)5 ������F�� DW SJ� ��
KWWSV���ZZZ�VHF�JRY�UXOHV�SURSRVHG���������������SGI�



XQGHUVWDQG VKLIWV LQ VKRUW�VHOOLQJ DFWLYLW\ ZKLOH SURWHFWLQJ WKH LQWHOOHFWXDO SURSHUW\ RI
LQGLYLGXDO PDUNHW SDUWLFLSDQWV�´��

:KLOH ZH ZHOFRPH WKH FRQFHSW RI PRUH WUDQVSDUHQF\ WKURXJK FRQVROLGDWHG DQG ³FOHDQ´ GDWD UHSRUWLQJ E\
D UHJLVWHUHG QDWLRQDO VHFXULWLHV DVVRFLDWLRQ �³516$´� �L�H� ),15$�� ZH RQFH DJDLQ ZLVK WR HQVXUH WKDW WKH
PDUNHW GRHV QRW FRQIODWH VKRUW VHOOLQJ ZLWK VWRFN ERUURZ DQG ORDQ� :KLOH WKH\ DUH PRUH RIWHQ WKDQ QRW
LQWHUWZLQHG �HVSHFLDOO\ LQ WKH FRQWH[W RI KHDULQJV DURXQG *0(� ZH DV D )LUP IHHO LW LV LPSRUWDQW WR
UHLWHUDWH WKH ZRUN IORZV WKDW UHVXOW LQ D VKRUW VDOH� DQG WKDW ERUURZ DQG ORDQ LQIRUPDWLRQ LV DW EHVW WKH
HTXLYDOHQW RI D GHOD\HG VWRFN TXRWH� )XUWKHUPRUH� 30/ FRXQWV HLJKW ��� PHQWLRQV RI ³VLJQDOV´ LQ WKH��

3URSRVDO� DQG VSHFLILFDOO\ WKDW ³>S@URIHVVLRQDO WUDGHUV� PLJKW VHHN WR SURILW E\ GHYHORSLQJ WUDGLQJ
VWUDWHJLHV EDVHG RQ VLJQDOV�´��

$V D SRLQW RI HPSKDVLV IRU WKH &RPPLVVLRQ DQG UHDGHUV RI FRPPHQWV LQ WKH OHWWHU DQG RWKHUV� 30/
SUHVHQWV WKH IROORZLQJ WR GHVFULEH WKH QXDQFH EHWZHHQ WKH 6/ PDUNHW DQG� PRUH JHQHUDOO\� VKRUW VHOOLQJ
WKDW LW VXSSRUWV�

6/ IXQFWLRQV WR VHWWOH SUHYLRXVO\ HQDFWHG VKRUW VDOHV E\ PDUNHW SDUWLFLSDQWV� :H EHOLHYH LW LV LQFRUUHFW� DQG
LQ VRPH LQVWDQFHV SRVVLEO\ KDUPIXO IRU PDUNHW SDUWLFLSDQWV WR DVVXPH DQ 6/�UHODWHG &7 ZRXOG SURYLGH
LQVLJKW LQWR VKRUW VHOOLQJ DFWLYLW\ LQ UHDO WLPH�

)RU H[DPSOH� ,I $SSOH ,QF� �³$$3/´� ZHUH WUDGLQJ DW ����� DQG UHDO�WLPH PDUNHW GDWD SHUWDLQLQJ WR
RSWLRQV VKRZHG VLJQLILFDQW FDOO EX\LQJ RI ���� VWULNH FDOOV� LW LV IHDVLEOH D SDUWLFLSDQWV PD\ GHGXFH RU
GHULYH ³D VLJQDO´ WKDW WKH PDUNHW SHUFHLYHV D VKDUS LQFUHDVH LQ WKH SULFH RI $$3/ VWRFN� &RQYHUVHO\� LI WKH
SURSRVHG &7 ZHUH WR VKRZ D VLJQLILFDQW LQFUHDVH LQ UHSRUWHG ORDQV RQ WKH VDPH GD\ IRU $$3/� RQH FDQQRW
VLPLODUO\ PDNH WKH DUJXPHQW WKDW WKLV VKRZV D VLPLODUO\ RIIVHWWLQJ ³VLJQDO´ WKDW WKH PDUNHW SHUFHLYHV
$$3/ VWRFN ZLOO VHH D VKDUS GHFOLQH� :KLOH QRW WR WKH FRQWUDU\� WKH DQVZHU LV WKDW WKH 6/ GDWD SURYLGHG E\
WKH &7 LV SDUW RI D ODUJHU �DQG WZR GD\ ROG� WUDQVDFWLRQ�

7KH SHUFHSWLRQ WKDW VKRUW VDOHV PXVW DOZD\V LPSO\ D EHW WKDW WKH PDUNHW LV JRLQJ GRZQ LV HTXDOO\ DV
IDOOLEOH WKDW VLJQLILFDQW SXUFKDVHV LQ RSWLRQV �DQG SHUKDSV PRUH DFFXUDWHO\ WKH EX\ RU VDOH RI WKH
XQGHUO\LQJ YRODWLOLW\ RI D VHFXULW\� LPSO\ D EHW WKDW D VWRFN LV JRLQJ XS �RU GRZQ LQ WKH LQVWDQFH RI
VLJQLILFDQW SXW EX\LQJ�� :KDW WKH ERUURZ DFWLYLW\� DQG D WUDQVSDUHQW &7 FDQ SURYLGH LV FODULW\ RQ FXUUHQW
UDWHV IRU SDUWLFLSDQWV ZKR PD\ GLUHFWO\ EH LQYROYHG LQ WKH 6/ PDUNHW WR EHWWHU SULFH WKHLU VXSSO\ RU
GHPDQG� EHQHILFLDO RZQHUV WR XQGHUVWDQG WKH SRWHQWLDO RSSRUWXQLWLHV WKH\ PD\ KDYH LQ SURYLGLQJ OLTXLGLW\
WR WKH 6/ PDUNHW� DQG UHWDLO LQYHVWRUV XQGHUVWDQGLQJ RI ZKDW PD\ FXUUHQWO\ EH KDUG WR ERUURZ DQG
SRWHQWLDOO\ D VRXUFH RI LQFRPH DPRQJ RWKHU WKLQJV�

7KH )LUP UHTXHVWV WKDW WKH &RPPLVVLRQ FDUHIXOO\ FRQVLGHU DQG GHVFULEH WKH FRQWH[W RI WKH LQIRUPDWLRQ
SURYLGHG SXEOLFO\ WR WKH PDUNHW� DQG WKH XQGHUO\LQJ EHQHILWV RI HDFK FDWHJRU\ SXEOLVKHG WR WKH SURSRVHG
&7�

�� ,G� DW SJ� ����
�� 6HH VXSUD QRWH �� DW SJV� ������������������� DQG ����
�� 6HH VXSUD QRWH �� IQ� �� DW ��



7R WKH H[WHQW WKH FRPPLVVLRQ LV LQWHUHVWHG LQ PRUH WHFKQLFDO VXJJHVWLRQV WR LPSURYH PDUNHW VWUXFWXUH RI
WKH VKRUW VDOH SURFHVV� ZH UHVSHFWIXOO\ UHVXEPLW RXU RSLQLRQ H[SUHVVHG SUHYLRXVO\ LQ RXU FRPPHQWV IRU
),15$ 65 ����� WKDW�

³30/ EHOLHYHV WKLV DUHD >ORFDWHV@ LQ SDUWLFXODU FDQ DVVLVW LQ UHGXFLQJ WKH DPRXQW RI IDLOV
WR GHOLYHU LQ WKH PDUNHW� E\ HPSOR\LQJ QHZHU WHFKQRORJ\ DQG HQFRXUDJLQJ WKRVH
SURYLGLQJ ORFDWHV WR XVH PRUH G\QDPLF V\VWHPV DQG ORJLF ZKHQ SURYLGLQJ ³JRRG´
ORFDWHV�´��

$V VXFK� ZH RQFH DJDLQ UHTXHVW WKDW WKH &RPPLVVLRQ H[SORUH ZD\V WR VWUHQJWKHQ WKH ³UHDVRQDEOH JURXQGV´
UXOH XQGHU WKH FXUUHQW 5HJXODWLRQ 6+2 IUDPHZRUN�

,Q WKLV FRQWH[W� ZKLOH ZH GR QRW EHOLHYH WKH XQGHUO\LQJ GDWD RI UHTXLULQJ OHQGHUV WR VXEPLW WRWDO OHQGDEOH
DVVHWV DV SUHVFULEHG XQGHU ��F���H�����LLL� FDQ VHUYH DQ LQYHVWPHQW UHODWHG SXUSRVH� 30/ GRHV YLHZ WKLV DV
D ORJLFDO WKLV LV D VXLWDEOH VWDUWLQJ SRLQW IRU UHILQLQJWKH ORFDWH SURFHVV ERWK IURP D SDUWLFLSDQW EDVLV� DQG
IRU WKH &RPPLVVLRQ DQG RWKHU 652V WR PRQLWRU DFWLYLW\� $V VXFK� ZH DUH VXSSRUWLYH RI WKLV SURSRVHG UXOH
3URSRVDO� )XUWKHUPRUH� ZH QRWH WKDW WKHUH DUH DOUHDG\ SDUWLFLSDQWV WKDW RSHUDWH LQ WKLV IDVKLRQ ZLWK WKH
DELOLW\ WR SURYLGH UHDO�WLPH DYDLODELOLW\ LQWUDGD\� 7KH )LUP EHOLHYHV WKDW WKHUH LV OLWWOH UHDVRQ ZLWK WKH
DVVLVWDQFH RI WHFKQRORJ\ WKDW WKLV PDUNHW FDQQRW DQG VKRXOG QRW KDYH D JRDO RI PRYLQJ LQ WKLV GLUHFWLRQ
ORQJ WHUP�

,,� 0DUNHW 6WUXFWXUH

30/ EHOLHYHV WKDW WKH &RPPLVVLRQ LV FRUUHFW LQ LWV DVVHVVPHQW RI WKH SDUWLFLSDQWV LQ WKH 6/ PDUNHW DV LW
VWDQGV WRGD\� $GGLWLRQDOO\� LQ RXU YLHZ� WKH &RPPLVVLRQ DSSURSULDWHO\ VXPPDUL]HV WKH FXUUHQW VWDWH RI
DIIDLUV LQ XQGHUO\LQJ PDUNHW VWUXFWXUH DQG WUDQVDFWLRQ W\SHV� 7KH 6/ PDUNHW LV DQG KDV ORQJ EHHQ SULPDULO\
D ELODWHUDO PDUNHW IRU WUDQVDFWLQJ� %XW LW KDV VHHQ DQ LQFUHDVH LQ WHUPV RI RIIHULQJV DQG YROXPH WKDW LV��

EHLQJ WUDGHG WKURXJK QHZ SODWIRUPV DQG &&3 VROXWLRQV�

7KHUH DUH PDQ\ QHZ VROXWLRQV DULVLQJ ZLWKLQ WKLV PDUNHW WR VROYH SUREOHPV ODUJH DQG VPDOO� &RUH DPRQJ
WKHP DUH WKH LQWURGXFWLRQ RI WKH $XURUD $76 IRU 6/� ZKLFK DFWV DV SDUWQHU LQ LWV UROH DV DQ $SSURYHG
6XEPLWWHU WR WKH DOVR QHZO\ SURSRVHG 'HSRVLWRU\ 7UXVW 	 &OHDULQJ &RUSRUDWLRQ¶V 6HFXULWLHV )LQDQFH
7UDQVDFWLRQ �³6)7´ RU ³6)7 6HUYLFH´� UXQ E\ LWV VXEVLGLDU\ WKH 1DWLRQDO 6HFXULWLHV &OHDULQJ &RUSRUDWLRQ
�³16&&´�� 7KH )LUP EHOLHYHV WKDW WKH JURZWK RI DOWHUQDWLYH SODWIRUPV IRU WUDQVDFWLQJ LQ FRQMXQFWLRQ ZLWK��

VROXWLRQV WKDW VWUHQJWKHQ PDUNHW VWUXFWXUH UHPDLQ DW DQ HDUO\ VWDJH� DNLQ WR WKH HYROXWLRQ RI FDVK HTXLW\
WUDGLQJ LQ WKH HDUO\ GD\V RI (&1¶V DQG WKH ILUVW $76¶V� WR LWV FXUUHQW VWDWH�

�� 6HH JHQHUDOO\� KWWSV���ZZZ�VHF�JRY�UXOHV�VUR�QVFF�KWP�65�16&&���������

�� 6HH� 2&& VHFXULWLHV OHQGLQJ DYHUDJH GDLO\ ORDQ YDOXH KLWV QHZ KLJK GXULQJ 'HFHPEHU� 6HFXULWLHV )LQDQFH 7LPHV�
�����������
KWWSV���ZZZ�VHFXULWLHVILQDQFHWLPHV�FRP�VHFXULWLHVOHQGLQJQHZV�LQGXVWU\DUWLFOH�SKS"DUWLFOHBLG ������	QDYLJDWLRQDF
WLRQ LQGXVWU\QHZV	QHZVVHFWLRQ LQGXVWU\

�� 6HH VXSUD QRWH � DW SS� ��� IRU IXUWKHU GHWDLO�



$V VXFK� WKH )LUP UHTXHVWV WKDW ZKHQ FRQVLGHULQJ WKH FRVWV RI LPSOHPHQWLQJ WKH ILQDO UXOH ��F��� WKH
&RPPLVVLRQ LQFOXGH DQ DQDO\VLV RQ WKH LPSDFW RI RWKHU PDUNHW VWUXFWXUH GHYHORSPHQWV WKDW PD\ KDYH
HTXDO RU SHUKDSV HYHQ IXUWKHU EHQHILWV WR SURYLGLQJ WUDQVSDUHQF\ DQG PRUH DFFXUDWH SULFLQJ� WKHVH KDYH
KLVWRULFDOO\ EHHQ WKH EHQHILFLDO UHVXOWV RI PRUH SDUWLFLSDQWV DQG HDVLHU DQG LQFUHDVHG DFFHVV WR SRLQWV RI
OLTXLGLW\� 7R ZLW� LQ LWV DQDO\VLV� WKH &RPPLVVLRQ FDOFXODWHV ��� SDUWLFLSDQWV LQ VFRSH IRU UHSRUWLQJ���

,I DQG ZKHQ WKH &RPPLVVLRQ SURYLGHV DSSURYDO IRU WKH 6)7 6HUYLFH� WKH DYDLODEOH SDUWLFLSDQWV WR D ERUURZ
DQG ORDQ WUDQVDFWLRQ H[SDQG GUDPDWLFDOO\ WR DQ\ HOLJLEOH 16&& PHPEHU RU 6SRQVRUHG 0HPEHU� :KLOH QRW
D GLUHFW FRUROODU\� WKH )L[HG ,QFRPH &OHDULQJ &RUSRUDWLRQV �³),&&´� 6SRQVRUHG 5HSR VHUYLFH QRZ ERDVWV
QHDUO\ ���� SDUWLFLSDQWV � ,WV XQGHUO\LQJ ³VSRQVRUHG UHSRV DUH VXUJLQJ�´�� ��

:KLOH LW ZRXOG VHUYH LQ WKH LQWHUHVW RI 30/ DQG $XURUD WR VHH VLPLODU VXFFHVV� ZH REMHFWLYHO\ EHOLHYH WKDW
D VLPLODU JURZWK WUDMHFWRU\ IRU WKH 6)7 6HUYLFH� FRQWLQXHG JURZWK IRU WKH 2&&� DQG QHZ GLJLWDO SODWIRUPV
DQG ZRUNIORZ VROXWLRQV ZLOO FRQWLQXH WR EULQJ PRUH SRLQW�RI�WUDGH HIILFLHQF\ WR WKLV PDUNHW� )XUWKHUPRUH�
ZH EHOLHYH VWDWHPHQWV E\ &KDLU *DU\ *HQVOHU LQ FRPPHQWV VXUURXQGLQJ WKH 8�6� 7UHDVXU\ 0DUNHW� LV
HTXDOO\ DSSOLFDEOH WR 6/ DQG RWKHU ILQDQFLQJ PDUNHWV WKDW� ³>Z@KLOH FHQWUDO FOHDULQJ GRHV QRW HOLPLQDWH DOO
ULVN� LW GRHV ORZHU LW� ,W OHYHOV WKH SOD\LQJ ILHOG DFURVV FRXQWHUSDUWLHV� DOORZLQJ IRU JUHDWHU FRPSHWLWLRQ DQG
UHVLOLHQFH E\ EULQJLQJ LQ DGGLWLRQDO FDSLWDO GXULQJ WLPHV RI VWUHVV�´>HPSKDVLV DGGHG@��

,Q )HEUXDU\ RI ����� (XUH[ DQQRXQFHG WKH FORVXUH RI LWV &&3 IRU 6HFXULWLHV /HQGLQJ DIWHU DSSUR[LPDWHO\
HLJKW \HDUV RI RSHUDWLRQ� 8SRQ FRQYHUVDWLRQV ZLWK PHPEHUV RI (XUH[ DQG SDUWLFLSDQWV� ZKLOH RQH VLQJOH��

HYHQW ZDV QRW WKH GLUHFW FDXVH RI WKH QHHG WR FORVH� LW ZDV PDGH FOHDU WKDW WKH VOHZ RI UHSRUWLQJ DQG RWKHU
UHJXODWRU\ LQLWLDWLYHV XQGHUZD\ LQ WKH (8� LQFOXGLQJ EXW QRW OLPLWHG WR 6)75� &6'5� 0L),' ,,� LQLWLDO
SKDVHV RI 805� DQG %UH[LW DOO SODFHG D EXUGHQ RQ ILUPV WR UDWLRQ UHVRXUFHV DZD\ IURP ZRUNLQJ WR JURZ
DGRSWLRQ RI WKH &&3 IRU 6/� ,Q DQ DUWLFOH SXEOLVKHG LQ )LQDGLXP WKH VLWXDWLRQ ZDV VXPPDUL]HG E\ VWDWLQJ�

³$OWKRXJK FORVLQJ WKH /HQGLQJ &&3 LV D GLVDSSRLQWPHQW� WKHUH LV D ORW WR EH OHDUQW IURP
WKLV FDVH� 5HJXODWRU\ PDQGDWHV KDYH GULYHQ FOLHQW SULRULWLHV LQ WKH ODVW GHFDGH� FOHDUHG
6)7 KDYH QRW EHQHILWHG IURP WKDW SULRULW\� ,Q RUGHU WR GULYH DGRSWLRQ LQ WKDW EXVLQHVV OLQH�
WKH HFRQRPLF LQFHQWLYHV PXVW EH VWURQJ IRU DOO VWDNHKROGHUV�´��

30/ EHOLHYHV WKDW WKH FXUUHQW FKDQJHV XQGHU ZD\ �LW LV RI QRWH WKDW 2&& KDV DQQRXQFHG SODQV IRU D
EORFNFKDLQ EDVHG VROXWLRQ IRU 6/ DQG $XURUD KDV SODQV WR VHHN WR EH D FRQQHFWLRQ SRLQW WR WKH 2&& LQ WKH
IXWXUH DV ZHOO�� DORQJ ZLWK QHZ RIIHULQJV VXFK DV WKH 6)7 6HUYLFH� WKH FRVW DQDO\VLV UHTXLUHV D PRUH

��6HH� (XUH[ WR FORVH /HQGLQJ &&3 DV EX\�VLGH UHSR JURZWK DFFHOHUDWHV �3UHPLXP�� -RVK *DOSHU� �����������
KWWSV���ILQDGLXP�FRP�VIP�LQWHUYLHZ�HXUH[�WR�FORVH�OHQGLQJ�FFS�DV�EX\�VLGH�UHSR�JURZWK�DFFHOHUDWHV�SUHPLXP�

��6HH�KWWSV���ZZZ�VHFXULWLHVILQDQFHWLPHV�FRP�VHFXULWLHVOHQGLQJQHZV�LQGXVWU\DUWLFOH�SKS"DUWLFOHBLG ������	QDYLJDW
LRQDFWLRQ LQGXVWU\QHZV	QHZVVHFWLRQ LQGXVWU\

�� 6HH� 3UHSDUHG 5HPDUNV DW 8�6� 7UHDVXU\ 0DUNHW &RQIHUHQFH� &KDLU *DU\ *HQVOHU� �����������
KWWSV���ZZZ�VHF�JRY�QHZV�VSHHFK�JHQVOHU�XV�WUHDVXU\�PDUNHW�FRQIHUHQFH����������

�� 6HH JHQHUDOO\�
KWWSV���ZZZ�EQ\PHOORQ�FRP�XV�HQ�LQVLJKWV�DHULDO�YLHZ�PDJD]LQH�VSRQVRUHG�UHSRV�DUH�VXUJLQJ KWPO�

�� 6HH JHQHUDOO\� KWWSV���ZZZ�GWFF�FRP�FOLHQW�FHQWHU�ILFF�JRY�GLUHFWRULHV�
�� 6HH VXSUD QRWH � DW SS� ��������



KROLVWLF DSSURDFK WR ZKDW PD\ VHUYH WR EHQHILW WKH 6/ PDUNHW LQ WKH PHGLXP DQG ORQJ WHUP ZKLOH
VXSSRUWLQJ WKH JRDOV RI 'RGG�)UDQN�

$V D TXLFN H[HUFLVH 30/ ZRXOG OLNH WR HPSKDVL]H WKH IROORZLQJ�

,Q WKH FXUUHQW PDUNHW VWUXFWXUH D QHZ EURNHU�GHDOHU ORRNLQJ WR HQWHU WKH ELODWHUDO 6/ PDUNHW UHTXLUHV
VLJQLILFDQW XSIURQW FRVWV� EXW WKH\ DUH QRW LQVXUPRXQWDEOH� 7KHVH FRVWV DQG LQIUDVWUXFWXUH UHTXLUHPHQWV
LQFOXGH�

Ɣ $ ERRNV DQG UHFRUGV V\VWHP� 206� DQG UHFRQFLOLDWLRQ HQJLQH �H�J�� ),6 6HFXULWLHV
/HQGLQJ 3URFHVVLQJ 3ODWIRUP � IRUPHUO\ /RDQHW� DQG WHFKQRORJ\ VXSSRUW WR RQERDUG DQG��

LQWHJUDWH VDLG V\VWHP
Ɣ $Q 6/ WUDGHU
Ɣ $ )7( RSHUDWLRQV SURIHVVLRQDO �PLQLPXP� FRYHULQJ GDLO\ UHFRQFLOLDWLRQ� UHFHLYHV DQG

GHOLYHUV� ELOOLQJ� DQG RWKHU RSHUDWLRQDO QHFHVVLWLHV
Ɣ $ FUHGLW DQG ULVN PRQLWRU
Ɣ /HJDO VHUYLFHV WR H[HFXWH LQGLYLGXDO 0DVWHU 6HFXULWLHV /HQGLQJ $JUHHPHQWV �³06/$´�

ZLWK HDFK FRXQWHUSDUW IRU ELODWHUDO WUDGLQJ
Ɣ $Q 16&& 0HPEHUVKLS DQG FOHDULQJ DFFRXQW RU FOHDULQJ SDUWQHU

,Q FRPSDULVRQ� LI DSSURYHG� WKH 6)7 6HUYLFH ZRXOG UHTXLUH WKH IROORZLQJ ���

Ɣ $ ERRNV DQG UHFRUGV V\VWHP� 206� DQG UHFRQFLOLDWLRQ HQJLQH �H�J�� ),6 6HFXULWLHV
/HQGLQJ 3URFHVVLQJ 3ODWIRUP � IRUPHUO\ /RDQHW� DQG WHFKQRORJ\ VXSSRUW WR RQERDUG DQG��

LQWHJUDWH VDLG V\VWHP
Ɣ $FFHVV WR DQ $SSURYHG 6)7 6XEPLWWHU �WKDW PD\ RU PD\ QRW RIIHU LQWHJUDWLRQ ZLWK WKH

DIRUHPHQWLRQHG VRIWZDUH�
Ɣ $Q 6/ 7UDGHU
Ɣ $ )7( RSHUDWLRQV SURIHVVLRQDO �PDQDJLQJ PRUH VWUHDPOLQHG SURFHVV ZLWK WKH 16&&¶V

LQYROYHPHQW�
Ɣ 3DUW WLPH FUHGLW DQG ULVN PRQLWRU �DV WKH H[SRVXUHV DUH PDQDJHG E\ '7&&�16&&�
Ɣ $Q 16&& 0HPEHUVKLS DQG RU 6SRQVRU IRU DFFHVV WR WKH &&3

,Q RWKHU ZRUGV� WKH FRVW RI ³JRLQJ OLYH´ XSIURQW PD\ EH UHODWLYHO\ FRPSDUDEOH� EXW RQJRLQJ QHHGV WR UXQ
WKH EXVLQHVV UHTXLUH DSSUR[LPDWHO\ ��� IHZHU )7( DQG VLJQLILFDQWO\ OHVV OHJDO GRFXPHQWDWLRQ WR ERWK
EHJLQ WUDGLQJ DQG JHW DFFHVV WR D EURDG DUUD\ RI SDUWLFLSDQWV�

:KLOH 30/ EHOLHYHV WKDW WKHUH LV D QHHG IRU ERWK &&3 DQG ELODWHUDO EDVHG WUDGLQJ LQ GLIIHUHQW
FLUFXPVWDQFHV� WKDW EDUULHU WR HQWU\ IRU DQ\ QHZ SDUWLFLSDQW VKRXOG QRW EH RYHUORRNHG� ,I D QHZ HQWUDQW LV

��,G�

�� 30/ IXUWKHU QRWHV WKDW IRU VRPH SDUWLFLSDQWV� WKHUH DUH VLJQLILFDQW EDODQFH VKHHW FRVW VDYLQJV WR EH GHULYHG IURP
WKH FHQWUDO FOHDULQJ RI VWRFN ERUURZ DQG ORDQV WKDW DUH QRW LQFOXGHG LQ WKLV DQDO\VLV�

��6HH�KWWSV���ZZZ�ILVJOREDO�FRP�HQ�FDSLWDO�PDUNHWV�VROXWLRQV�LQYHVWPHQW�EDQNLQJ�DQG�EURNHUDJH�VHFXULWLHV�ILQDQFH�I
LV�VHFXULWLHV�OHQGLQJ�SURFHVVLQJ�SODWIRUP



ORRNLQJ DW FRVWV DVVRFLDWHG ZLWK H[WUD UHSRUWLQJ �DQG HYHQWXDOO\ 7�� FKDQJHV RSHUDWLRQDOO\ ILUPZLGH� WKH
PDUNHW DW EHVW PD\ UHPDLQ VWDJQDQW WR VOLJKWO\ VPDOOHU� $V VWDII QRWHV�

³7KH &RPPLVVLRQ DOVR SUHOLPLQDULO\ EHOLHYHV WKDW JLYHQ WKH VLJQLILFDQW IL[HG FRVWV RI
LPSOHPHQWLQJ WKH V\VWHPV UHTXLUHG E\ WKH SURSRVHG 5XOH IRU OHQGLQJ SURJUDPV WR UHSRUW
WR DQ 516$� VPDOOHU OHQGLQJ SURJUDPV DQG EURNHU�GHDOHUV PD\ EH IRUFHG WR FRQVROLGDWH
RU H[LW WKH OHQGLQJ PDUNHW� 7KH &RPPLVVLRQ SUHOLPLQDULO\ EHOLHYHV WKDW D PLWLJDWLQJ
IDFWRU OHDGLQJ WR OHVV FRQVROLGDWLRQ LV WKDW WKH FXUUHQW UHODWLRQVKLS DQG QHWZRUN VWUXFWXUH
RI OHQGLQJ SURJUDPV DQG EURNHU GHDOHUV DOUHDG\ IDYRUV ODUJHU OHQGLQJ SURJUDPV DQG
EURNHU�GHDOHUV ZKR KDYH WKH UHVRXUFHV WR PDLQWDLQ UHODWLRQVKLSV ZLWK PRUH DQG ODUJHU
VHFXULWLHV OHQGLQJ FRXQWHUSDUWLHV� &RQVHTXHQWO\� WKH &RPPLVVLRQ SUHOLPLQDULO\ EHOLHYHV
WKDW WKH PDUNHW IRU OHQGLQJ SURJUDPV DQG EURNHU�GHDOHU VHFXULW\ ERUURZLQJ VHUYLFHV LV
DOUHDG\ OLNHO\ GRPLQDWHG E\ ODUJHU OHQGLQJ SURJUDPV DQG EURNHU�GHDOHUV WKDW WKH
&RPPLVVLRQ GRHV QRW EHOLHYH ZRXOG FHDVH RSHUDWLQJ DV D UHVXOW RI WKHVH IL[HG FRVWV�´��

2QFH DJDLQ� 30/ H[SUHVVHV FRQFHUQ WKDW ZKHWKHU RU QRW FXUUHQW PDUNHW FRQGLWLRQV GR LQ IDFW DOORZ IRU
ODUJHU OHQGLQJ SURJUDPV DQG EURNHU�GHDOHUV WR ³GRPLQDWH´� LW ZRXOG EH FRXQWHUSURGXFWLYH WR GLVPLVV WKH
EHQHILWV WKDW D JUHDWHU QXPEHU RI SDUWLFLSDQWV �ODUJH DQG VPDOO�� RSHUDWLQJ ZLWK WKH VDPH LQIRUPDWLRQ� FDQ
GR WR VLPLODUO\ SURPRWH VWDELOLW\� WUDQVSDUHQF\� DQG EHWWHU SULFLQJ IRU DOO XVHUV�

$V VXFK� WKLV FUHDWHV VRPHZKDW RI D FRQXQGUXP DV WR KRZ WR ZHLJK PDUNHW VWUXFWXUH GHYHORSPHQWV� WKH
SURPLVH RI IXWXUH WHFKQRORJLHV� DQG QHFHVVDU\ UHSRUWLQJ UHTXLUHPHQWV WR ERWK LQFUHDVH WUDQVSDUHQF\ DQG
SURYLGH UHJXODWRUV WKH SURSHU WRROV WR PDQDJH V\VWHPLF ULVN�

:KLOH 30/ KDV FRQFHUQV DURXQG SRWHQWLDO DPELJXLW\ LQ WKH 3URSRVDO DV DOVR UDLVHG E\ RWKHUV LQ WHUPV RI
ZKR PD\ RU PD\ QRW EH XQGHU VFRSH� ZKHUH SRWHQWLDO IUHH�ULGHUV PD\ H[LVW� DQG SRWHQWLDO FRQIOLFWV RI
LQWHUHVW �HVSHFLDOO\ LQ WKH FDVH RI D QRQ EURNHU�GHDOHU OHQGHU RXWVRXUFLQJ UHSRUWLQJ WR D EURNHU�GHDOHU
FXVWRPHU ZKR ERUURZV IURP WKHP� � ZH ZLOO VXPPDUL]H ZLWK FRQVWUXFWLYH EXOOHW SRLQWV WR DGGUHVV RXU
FRQFHUQV� :H DOVR KLJKOLJKW H[LVWLQJ PDUNHW VWUXFWXUH G\QDPLFV WKDW PD\ VHUYH WR PDNH LQWHJUDWLRQ RI
SURSRVHG ��F�� PRUH SDODWDEOH�

�� 7KH 6/ PDUNHW KDV UHWDLQHG KLJK EDUULHUV WR HQWU\ IRU VRPH WLPH� $V QRWHG HDUOLHU� ZKLOH QRW
LQVXUPRXQWDEOH� 30/ EHOLHYHV WKDW LPSURYHPHQWV WKDW PLUURU WKDW HYROXWLRQ RI WKH FDVK HTXLW\
PDUNHWV FDQ JR D ORQJ ZD\ LQ IRVWHULQJ JURZWK DQG WUDQVSDUHQF\ E\ LQFUHDVHG SDUWLFLSDWLRQ� $V
VXFK� ZH VXSSRUW�

D� DQ RSHQ DQG VWDQGDUG ),; SURWRFRO IRU WKH 6/ PDUNHW ���

E� LQFRUSRUDWLQJ PRUH WHFKQRORJLFDO DGYDQFHPHQWV DQG�RU WHVW 32&¶V WR UHGXFH ERWWOHQHFNV
LQ WKH H[LVWLQJ ZRUNIORZ� �H�J� VPDUW FRQWUDFWV� HQFU\SWHG GDWD VKDULQJ IRU ULVN DQG FUHGLW
PDQDJHPHQW XVLQJ 63&� DXWRPDWLRQ WRROV� HWF���

�� 30/ LV FXUUHQWO\ GHYHORSLQJ VXFK D SURWRFRO� DQG ZHOFRPHV DQ\ LQSXW IURP SDUWLFLSDQWV WKDW DUH LQ VXSSRUW RI
VLPLODU JRDOV�

�� 6HH VXSUD QRWH � DW SS� ��������



�� 3KDVH LQ ��F�� UHTXLUHPHQWV DQG ZKR LV LQ VFRSH RYHU WLPH� VLPLODU WR WKH SKDVH LQ RI 805�
$OORZ VPDOOHU SDUWLFLSDQWV WR EHQHILW IURP WKH H[SHULHQFH RI ODUJHU LQFXPEHQWV ZKR KDYH HLWKHU
DOUHDG\ EXLOW V\VWHPV WR FRPSO\ WRGD\ �DV WKHUH DUH PDQ\ H[DPSOHV� DQG�RU ILQG DOWHUQDWLYHV WKDW
EHVW VXLW WKH QHHGV RI HDFK LQGLYLGXDO ILUP LQ VFRSH�

�� )RUP ZRUNLQJ JURXSV WR EHWWHU XQGHUVWDQG WKH GDWD FXUUHQWO\ UHWDLQHG DQG KRXVHG E\ H[LVWLQJ
LQIUDVWUXFWXUH �H�J�� ERRNV DQG UHFRUGV V\VWHPV� WR DOORZ IRU D UHODWLYHO\ VHDPOHVV WUDQVLWLRQ IURP
WKLUG SDUW\ UHSRUWLQJ WR WKH 516$�

�� &RPSOHWH D WKRURXJK FRVW EHQHILW DQDO\VLV RQ WKH LPSDFW RI QHZ GHYHORSPHQWV LQ WKH 6/
HFRV\VWHP� DQG KRZ WKH\ PD\ GHIUD\ FRVWV WKURXJK QHZ HIILFLHQFLHV ZKLOH SURYLGLQJ WUDQVSDUHQF\
RUJDQLFDOO\�

�� 7UHDW WKH 6/ PDUNHW VLPLODU WR 6%6 DQG 6ZDSV �DV GHILQHG E\ WKH &)7&�� )RU WUDGLWLRQDO ELODWHUDO
WUDQVDFWLRQV� WKRVH LQ VFRSH IRU UHSRUWLQJ FDQ RSW WR UHSRUW GLUHFWO\ RU WKURXJK D �UHJLVWHUHG RU
XQUHJLVWHUHG� WKLUG�SDUW\ VROXWLRQ� )RU WUDQVDFWLRQV UHSRUWHG RQ D SODWIRUP �L�H�� WUDGHG RQ DQ $76
RU RWKHU UHJXODWHG SODWIRUP�� DOORZ SDUWLFLSDQWV WR GHIHU UHSRUWLQJ RI WKH WUDQVDFWLRQ GDWD WR WKH
PDUNHWSODFH RSHUDWRU GLUHFWO\�

           

3URYDEOH 0DUNHWV WKDQNV WKH FRPPLVVLRQ IRU WKHLU FRQVLGHUDWLRQ DQG WLPH LQ UHYLHZLQJ RXU FRPPHQWV� DGQ
WKH FRPPHQWV RI RWKHUV� ,I \RX KDYH DQ\ TXHVWLRQV DERXW WKH LQIRUPDWLRQ SURYLGHG KHUHLQ� RU UHTXLUH
DGGLWLRQDO LQIRUPDWLRQ RU GRFXPHQWDWLRQ� SOHDVH IHHO IUHH WR FRQWDFW WKH XQGHUVLJQHG DW

5HVSHFWIXOO\�

0DWWKHZ 5� &RKHQ
&KLHI ([HFXWLYH 2IILFHU
3URYDEOH 0DUNHWV //&

(&�
7KH +RQRUDEOH *DU\ *HQVOHU� &KDLU
7KHUHVD +DMRVW� 6SHFLDO &RXQVHO
6DPXHO /LW]� 6SHFLDO &RXQVHO
-RKQ *XLGUR]� %UDQFK &KLHI
-RVHSKLQH 7DR� $VVLVWDQW 'LUHFWRU�2IILFH RI 7UDGLQJ 3UDFWLFHV�'LYLVLRQ RI 7UDGLQJ DQG 0DUNHWV
8�6� 6HFXULWLHV 	 ([FKDQJH &RPPLVVLRQ
��� ) 6WUHHW� 1�(�
:DVKLQJWRQ� '& �����




